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Uniform Custom Practice Legal Approach of Thai Banks in Thailand

By Assistant Professor Chayamarnie Bhiriyawanit

Abstract

This research studies some major legal issues on the UCP600 applicable to banks’ business practice
globally on cross-border sales of goods. The aim of this research is to explore the UCP 600 legal rules and
hint the Thai banks in order to facilitate a secure payment of international trade transaction for Thai exporters.
Uniform Custom Practice (UCP) is an international commercial rule, regulated by the International Chamber
of Commerce (ICC). Generally, the UCP comprises of banking procedural practices and banking payment
system. In 2015, Thailand needs to booster its export products. The goal will accomplish when Thai
government manages to expedite international trade transaction by increasing foreign importers’ confidence
on product quality and efficiency bank money collection. In 2000, the ICC launched Uniform Customs and
Practices for Documentary Credit 500 Edition (UCP500), and also the UCP 600 in 2007. Occasionally, it
brings about some confusion to Thai Bankers whether the UCP 500 or UCP 600 would be a valid version for
reference in daily banking business. The study will clarify whether Thai banks apply the UCP 600 other than
the UCP 500 for international letter of credits. In conclusion, it confirms that the UCP 600 is usually applied
to international trade relating letter of credit by the Thai banks.

Key words: UCP500, UCP600, Bank, Thailand, Law, Letter of credit, International Trade.
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